
 

 

 

 

 

 

In this talk I discuss how concepts and computational methods taken from the 

quantitative finance field can be very useful in developing optimal controls 

for real energy assets. I begin by reviewing some stochastic models for 

natural gas market prices. I then discuss the problem of using Real Options 

theory to value and control a natural gas storage facility.  I conclude with 

an outlook for applying similar techniques to problems arising in the oil 

market. 


